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 Steady uptick in power demand: Average peak demand till date in Apr’21 is up ~4% (2-

year CAGR) vs. 6% growth in Mar’21, largely due to fresh restrictions related to the second 

wave of Covid-19 infections. 

 During Q4FY21, generation (ex-renewables) stood at ~5% ( 2-year CAGR, FY19-21). On 

a YoY basis, generation grew ~9% due to a lower base on account of Covid-19-induced 

lockdowns in Mar’20. 

 Thermal PLFs have improved in last few quarters: Thermal generation was up 12% YoY 

(5% 2-year CAGR) during the quarter. Thermal PLF during H2FY21 stood at 59.5% vs. 

54% in H2FY20. Mar’21 thermal PLF at 66.5% was the highest since Mar’14 for the month. 

H2FY21 PLF of NTPC units stood at 70% vs. 66.5% YoY.  

 Capacity addition takes a hit: In FY21, net conventional power capacity addition stood at 

~3GW vs. 4.5GW YoY. RE power addition in the first 11 months of FY21 stood at ~6GW 

vs. ~9.5GW YoY. 

 Steady uptick in demand: Average peak demand in Mar’21 recorded a 2-year CAGR of 

6%, with thermal generation growth at the same level. Further capacity addition took a hit 

(due to Covid-19) in both conventional and renewable spaces. Conventional power added 

during the year was down 33% to ~3GW, while RE addition (in 11 months till Feb’21) was 

also down to ~6GW from ~9.5GW. 

 Large pipeline of solar projects: While RE addition has been weak in the current fiscal, 

the pipeline of projects has increased in the last one year. The solar pipeline (CY20 end) 

stood at ~47.5GW vs. ~24GW at the end of CY19. Further during FY21, ~20GW of Utility 

Solar projects have been auctioned.  

 Generation across various companies: NTPC (S) - generation grew 12.6% YoY in the 

quarter with coal PLF increasing from ~70% to ~77%. During Jan-Feb’21, PLF stood at 

~74% vs. 71.5%. JSW Energy – overall generation declined ~7% YoY. Barmer has seen 

13% growth in generation for the quarter. CESC - Dhariwal (600MW) saw growth of ~9% 

YoY for the quarter. Tata Power - CGPL generation has seen a marginal uptick. Jindal 

Power (3400MW) – generation for the quarter increased by 64% YoY. While thermal 

generation during the quarter was up 12%, hydro generation declined by 8%.  

 Key renewable bids in Mar’21: GUVNL’s 500MW Tender Phase II (bid at ~Rs2.2/kwh) 

was won by players like NTPC, Coal India and SJVN. SECI’s 1200MW Wind project 

Tranche X (bid at ~Rs2.78/kwh) was won by Adani Renewable, JSW Future Energy and 

others. 

 Stable coal PLF, steady increase in power demand and strong capacity addition in the 

medium term bode well for NTPC. We like the company’s competitive approach in the 

recent solar bids. NTPC has featured in majority of the winning bids for solar projects in 

the country in the last few months. The stock currently trades at ~0.8x FY22 P/B consensus 

estimates.  

 While there is a clear decline in the capex plan of Power Grid in the near term, dividend is 

increasing. Added to this is the additional benefit from InvIT. In the medium term, we 

believe that whenever we will see the implementation of the next round of RE plan (2030 

RE plan of ~450GW), Power Grid will be one of the key beneficiaries, given its project 

management skill, technical competence and cheap fund raising abilities. 

 Higher generation from the Dhariwal (600MW) power plant bodes well for CESC. This 

along with the short-term PPA has helped the Dhariwal unit to post a profit in the current 

fiscal. CESC intends to grow its distribution business and has been participating in relevant 

bids. In FY21, the company increased dividend to Rs45/share from Rs20/share in FY20, 

which makes it a strong dividend yield play at the current price. 
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Story in Charts 

Exhibit 1: Peak demand 2-year CAGR has been in 5-7% range for last few months  

 
Source: Company, Emkay Research 

Exhibit 2: Thermal PLF on rise 

 
Source: Company, Emkay Research 

Exhibit 3: Trend in Thermal PLF for the month of March 

 
Source: Company, Emkay Research 

Exhibit 4: RE addition in last 2 years 

 
Source: Company, Emkay Research 

Exhibit 5: Solar pipeline remains very strong 

 
Source: Company, Emkay Research 
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Exhibit 6: GUVNL 500 MW Tender Phase XII 

GUVNL 500 MW Tender Phase XII MW Rs/kwh 

Sprng Ujjvala Energy Private 120 2.2 

NTPC Renewable Energy  Limited 150 2.2 

Coal India Limited 100 2.2 

TP Saurya Limited 60 2.2 

SJVN Limited 70 2.21 

Total  500  

Source: Industry, Emkay Research 

Exhibit 7: 1200 MW ISTS-Connected Wind Power projects in India (Tranche-X) 

1200 MW ISTS-Connected Wind Power projects in India (Tranche-X) MW Rs/kwh 

Adani Renewable Energy Holding Fifteen Limited 300 2.77 

Ayana Renewable Power Six Private Limited 300 2.78 

Evergreen Power Mauritius Private Limited 150 2.78 

JSW Future Energy Limited 450 2.78 

Total  1200   

Source: Industry, Emkay Research 
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Emkay Rating Distribution 

Ratings Expected Return within the next 12-18 months. 

BUY   Over 15%  

HOLD  Between -5% to 15% 

SELL  Below -5% 

 

Completed Date: 16 Apr 2021 11:40:33 (SGT) 
Dissemination Date: 16 Apr 2021 11:41:33 (SGT) 

 

Sources for all charts and tables are Emkay Research unless otherwise specified. 
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ANALYST CERTIFICATION BY EMKAY GLOBAL FINANCIAL SERVICES LIMITED (EGFSL) 
The research analyst(s) primarily responsible for the content of this research report, in part or in whole, certifies that the views about the companies and 
their securities expressed in this report accurately reflect his/her personal views. The analyst(s) also certifies that no part of his/her compensation was, is, 
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or instructions of the analyst. 
 
2 Financial interest is defined as interest that are commonly known financial interest, such as investment in the securities in respect of an issuer or a new listing applicant, or 
financial accommodation arrangement between the issuer or the new listing applicant and the firm or analysis. This term does not include commercial lending conducted at the 
arm’s length, or investments in any collective investment scheme other than an issuer or new listing applicant notwithstanding the fact that the scheme has investments in 
securities in respect of an issuer or a new listing applicant. 
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4. EGFSL , its subsidiaries and/or other affiliates and Research Analyst or his/her relative’s does not have any material conflict of interest in the 
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This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or 
located in any locality, state, country or other jurisdiction where such distribution, publication, availability or use would be 
contrary to law or regulation. 

Australia This report is not for distribution into Australia. 

Hong Kong This report is not for distribution into Hong Kong. 

Indonesia This report is being distributed in Indonesia by PT DBS Vickers Sekuritas Indonesia. 

Malaysia This report is not for distribution into Malaysia.  

Singapore 

This report is distributed in Singapore by DBS Bank Ltd (Company Regn. No. 16800306E) or DBSVS (Company Regn. No. 
1860024G) both of which are Exempt Financial Advisers as defined in the Financial Advisers Act and regulated by the Monetary 
Authority of Singapore. DBS Bank Ltd and/or DBSVS, may distribute reports produced by its respective foreign entities, 
affiliates or other foreign research houses pursuant to an agreement under Regulation 32C of the financial Advisers 
Regulations. Singapore recipients should contact DBS Bank Ltd at 6327 2288 for matters arising from, or in connection with 
the report.   

Thailand This report is being distributed in Thailand by DBS Vickers Securities (Thailand) Co Ltd. 

United Kingdom 

This report is disseminated in the United Kingdom by DBS Vickers Securities (UK) Ltd, ("DBSVUK"). DBSVUK is authorised 
and regulated by the Financial Conduct Authority in the United Kingdom.  

In respect of the United Kingdom, this report is solely intended for the clients of DBSVUK, its respective connected and 
associated corporations and affiliates only and no part of this document may be (i) copied, photocopied or duplicated in any 
form or by any means or (ii) redistributed without the prior written consent of DBSVUK. This communication is directed at 
persons having professional experience in matters relating to investments. Any investment activity following from this 
communication will only be engaged in with such persons. Persons who do not have professional experience in matters relating 
to investments should not rely on this communication. 

Dubai International 
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This research report is being distributed by DBS Bank Ltd., (DIFC Branch) having its office at units 608-610, 6th Floor, Gate 
Precinct Building 5, PO Box 506538, Dubai International Financial Centre (DIFC), Dubai, United Arab Emirates. DBS Bank 
Ltd., (DIFC Branch) is regulated by The Dubai Financial Services Authority. This research report is intended only for 
professional clients (as defined in the DFSA rulebook) and no other person may act upon it.  

United Arab Emirates 

This report is provided by DBS Bank Ltd (Company Regn. No. 196800306E) which is an Exempt Financial Adviser as defined 
in the Financial Advisers Act and regulated by the Monetary Authority of Singapore. This report is for information purposes 
only and should not be relied upon or acted on by the recipient or considered as a solicitation or inducement to buy or sell any 
financial product. It does not constitute a personal recommendation or take into account the particular investment objectives, 
financial situation, or needs of individual clients. You should contact your relationship manager or investment adviser if you 
need advice on the merits of buying, selling or holding a particular investment. You should note that the information in this 
report may be out of date and it is not represented or warranted to be accurate, timely or complete. This report or any portion 
thereof may not be reprinted, sold or redistributed without our written consent.  

United States 

DBSVUSA did not participate in its preparation.  The research analyst(s) named on this report are not registered as research 
analysts with FINRA and are not associated persons of DBSVUSA. The research analyst(s) are not subject to FINRA Rule 
2241 restrictions on analyst compensation, communications with a subject company, public appearances and trading securities 
held by a research analyst. This report is being distributed in the United States by DBSVUSA, which accepts responsibility for 
its contents. This report may only be distributed to Major U.S. Institutional Investors (as defined in SEC Rule 15a-6) and to 
such other institutional investors and qualified persons as DBSVUSA may authorize.  Any U.S. person receiving this report 
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Other jurisdictions 
In any other jurisdictions, except if otherwise restricted by laws or regulations, this report is intended only for qualified, 
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